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DIRECTORS’ REPORT

To
The Members,
Perfect Engine Components Private Limited

Your Directors are pleased to present the 13% Annual Report of your Company
together with the Audited Statement of Accounts and the Auditors’ Report for the
financial year ended, 31 March, 2018.

1. FINANCIAL RESULTS:-

Particulars Financial Financial

Year ending | Year ending

31.03.2018 | 31.03.2017

(Rs) (Rs)

Gross Income - 132,93,37,099 | 27,88,72,593

Profit Before Interest, financial cost & 29961,639| 3,58,33,936

| Depreciation .

Finance Charges 79,665 67,888

Interest - 1,31,91,370 | 1,52,09,672

 Provision for Depreciation 2,61,63,632 | 2,36,52,798
Net Profit / (Loss) Before Tax (94,73,027) |  (30,96,422)
Extraordinary Income/ (Loss) 4] (7,56,778)
Provision for Tax _ (23,57,463) 17,01,474 |
Net Profit/ (Loss) After Tax ) (71,15,564) | (55,54,675)
Balance of Profit brought forward ' (71,15,564) (55,54,675)
Proposed Dividend on Equity Shares 00 00
Tax on proposed Dividend 00 00
Transfer to General Reserve 00 00
Surplus carried to Balance Sheet (71,15,564) (55,54,675)

2. DIVIDEND
Your Directors do not recommend any dividend for the Financial Year 2017-18.

3. STATE OF COMPANY’S AFFAIRS AND BUSINESS PERFORMANCE

The Company has been able to gencrate income of Rs. 32,93,37,099/- for the year
2017-18 as compared to previous year of Rs. 27,88,72,593/- The Company has not
able to generate profit as expenses was more than that of income earned. The
Company is in search of new projects in the foreseeable future,
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The Board of Directors of the Company had evolved and adopted a Code of
Conduct based on the principles of Good Corporate Governance and best
management practices being followed globally.

INFORMATION ABOUT SUBSIDIARY/ JV/ ASSOCIATE COMPANY
Company does not have any Subsidiary, Joint venture or Associate Company.

DIRECTORS

The Board of Directors of the Company has duly constituted having 2 numbers
of Directors namely Chetna Ambrish Shah and Mr. Ramkumar Nair.

During the financial year 2017-18, the Company has not appointed any
additional Director. During the year Mr. Ambrish Shah and Mr. Rajesh
Jakhotiya (DIN: 05239863) has ceased to be Director of the Company.

Declaration by Independent Directors

Being a private Limited Company, Section 149(6) of Companies Act, 2013 is not
applicable to the Company hence no Independent Directors have been
appointed.

Details of remuneration to Directors:

There is no Policy formed on Directors’ appointment & remuneration, as the
Company is not covered in any class as mentioned in Section 178(1) of
Companies Act, 2013.

. MEETINGS OF THE BOARD OF DIRECTORS

During the year, 6 (six) Board Meetings were held and convened. The
intervening gap between the meetings was within the period prescribed under
the Companies Act, 2013.

. DIRECTORS' RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the information &
explanations obtained by them your Directors make the following statements in
terms of Section 134(5) of the Companies Act, 2013.

In preparation of the Annual Accounts for the financial year ended 31* March
2018, the applicable Accounting Standards have been followed along with
proper explanation to material departures, if any;
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b. The Directors have selected such Accounting Policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the Profit/ loss of the Company, for that
period;

c. The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safegunarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

d. The Directors have prepared the Annual Accounts on a going concern basis.

e. The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

8. RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year
were on arm's length basis and were in the ordinary course of business.

9. LOAN TO DIRECTOR
The Company has not given any loans to any director or to any other person in
whom the directors are interested or advanced any loan represented by Book
Debt, or given guarantee or provided any security in connection with any loan

taken by director or such other person during the financial year ended on 31#
March 2018.

10. LOAN FROM DIRECTORS

During the year the Company has not borrowed the fund from Director of the
Company.

11. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS
The Company has not granted any loans, guarantees or made investments
during the financial year ended 31= March 2018.

WORKS: GAT Mo © 7668, VILLAGE SAHAJPUR, TALUKA DALUND, DISTRICT PUNE-412 202 (INDIA) @[ vj

TEL.: +91-02119 242160, 2592167 & FAX: + 8102118 242243

HO 8001 2000
Hegafarad

Regd. Off.: 1101, Viraj Tower, Junction of Andheri Kurla Road, W. E. Highway, Andheri
(East), Mumbai - 400 069
CIN No: U29120MH2005PTC150632 Email: finance@perfectenginecomponents.com



pEc PERFECT ENGINE COMPONENTS C*/

PVT. LTO.

[FORMERLY - SARCD ENGINEEAING PRIVATE LIMITED) m

12. DEPOSITS FROM PUBLIC

The Company has not accepted any deposits from public and as such, no

amount on account of principal or interest on deposits from public was
outstanding as on the date of Balance Sheet.

13. TRANSFER TO RESERVES
The Company did not transfer any amounts to General Eeserve during the year.

14. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND
PROTECTION FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as
there was no dividend declared and paid.

15. AUDITORS

At the Annual General Meeting held on 28% September, 2017, Gaurav
Ajgaonkar & Associates [FRN: 135638W]|, were appointed as Statutory Auditors
of the Company to hold the office for the period of 5 years i.e. from Financial
Year 2017-18 1o 2021-22, subject to ratification at every Annual General
Meeting as per terms of the first proviso to Section 139 of the Companies Act,
2013. Accordingly, the appointment of Gaurav Ajgaonkar & Associates [FRN:
135638W], as Statutory Auditors of the Company will be placed for ratification
by Sharcholders in the ensuing Annual General Meeting. In this regard, the
Company has received the certificate from the Auditors to the effect that if their
appointment is ratified, it would be in accordance with the provisions of Section
141 of the Companies Act, 2013.

16. AUDIT REPORT

The observation made in Auditors report read together with the relevant notes
thereon, are self explanatory and hence do not call for any comments except
matter relating to Inventory.

Further the Chairman states that the Company will take necessary steps to
maintain proper records of stocks.

17. SECRETARIAL AUDIT

Section 204 of the Companies Act, 2013 is not applicable to the Company hence
Secretarial Audit need not be conducted.
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18. INTERNAL CONTROL SYSTEMS, THEIR ADEQUACY AND COMPLIANCE
The Company has taken adequate measures in respect to internal control
systems, their adequacy and compliance by continuously monitoring the
adequacy and effectiveness of internal controls on the adequacy and
effectiveness of the Company's risk management, control and governance
process.

19. MATERIAL CHANGES AND COMMITMENTS, IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY

There are no Material changes and commitments, affecting the financial
position of the Company which have occurred between the end of the financial
year on 31+ March, 2018 to which the financial statements relate and the date
of this report.

20, RISK MANAGEMENT POLICY
The Company does take the necessary measures to reduce the Business risk.

21. CORPORATE SOCIAL RESPONSIBILITY
Corporate Social Responsibility (CSR) Policy is not applicable to the Company.

22. SHARES
During the linancial year 2017-18 the Company has not bought back any of its
securities, not issued any Sweat Equity Shares, Bonus Shares and not provided
any Stock Option Scheme to its employees.

23. OTHER INFORMATION
The information on conservation of energy, technology absorption and foreign
exchange earnings and outgo stipulated under Section 134(3)(m) of the
Companies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules, 2014
is as follows.

A. Conservation of Energy
The Company’s operations are not energy-intensive and as such involve low
energy consumption. However, adequate measures have been taken to
conserve the consumption of energy.

B. Technology Absorption
Operations of the company do not involve any kind of special technology and
there was no expenditure on research & development during this financial
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year. However, your company continues to upgrade its technology in
ensuring it is connected with its clients across the market.

C. Foreign Exchange Earnings and outgo

The Foreign Exchange earnings and outgo during the financial year ended
on Siﬂf_Marfzh, 2018 1s as follows:

Particulars 31+ March, 2018 | 31* March, 2017
Forei Exch 20 (RS
S PESSE 25.64,564 51,65,172
Earnings
P:g_rﬂgn Exchange Outgo ——

D. Human Resource Development and Industrial Relations

Your Company continues to take new initiatives for furtherance of its
Human Resource policies to meet the growing needs of its business. It has
excellent relationship with its employees,

24, EXTRACT OF ANNUAL RETURN
The Extract of Annual Return as required under section 92(3) of the Companies
Act, 2013 and rule 12(1) of the Companies (Management and Administration)
Rules, 2014, in Form MGT-9 is annexed herewith for your kind perusal and
information. (Annexure 1)

25. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS

There are no significant and material orders passed by the Regulators or Courts
or Tribunals impacting the going concern status and company's operations in
future,

26. WHISTLE BLOWER/ VIGIL MECHANISM
The Company ensures to Directors, Employees and its Stakeholders the
safeguard against unethical behaviors, actual and suspected fraud, violation of
cthics, victimization etc by providing direct access to the higher levels of
supervisors. Also they may report their genuine concern to the Company by
emailing to acount@peclindia.com.

27. DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
Pursuant to Section 22 of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013 read with Rule 14 of the Rules
issued there under, the Internal Committee constituted under the said Act has

w
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confirmed that no complaint / case has been filed / pending with the Company
during the year,

28. SECRETARIAL STANDARDS

The Institute of Company Secretaries of India had revised the Secretarial
Standards on Meetings of the Board of Directors (SS-1) and Secretarial
Standards on General Meetings (SS5-2) with effect from 1st October 2017. The
Company is in compliance with the revised secretarial standards.

29. ACKNOWLEDGEMENTS

Your Directors wish to express their grateful appreciation to the continued co-
operation received from the Banks, Government Authorities, Customers,
Vendors and Shareholders during the year under review. Your Directors also
wish to place on record their deep sense of appreciation for the committed

service of the Executives, staff and Workers of the Company.,

For Perfect Engine Components Private Limited

[fsb- R.. L@
Mrs. Chetana Shah Mr. Ramkumar Nair

Director Director
DIN-01338996 DIN: 07179781
Place: - Mumbai

Date: 24.08.2018
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31.03.2018 of
PERFECT ENGINE COMPONENTS PRIVATE LIMITED
[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN:- U29120MH2005PTC150632

if) Registration Date 13.01.2005
i) |Name of the Company Perfect Engine Components Private Limited

Category / Sub-Category of the Company limited by shares and Indian non-

iv) Company government company

1101, Viraj Tower, lunction of Andheri Kuria

Address of the Registered office and Road, W. E. Highway, Andheri (East), Mumbai—

v} contact details 400 069

vi) |Whether listed company Yes / No Mo

vil)  |Mame, Address and Contact details of NA

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
all the business activities contributing 10 % or more of the total turnover of the company
shall be stated:-

Sr No Name and Description of main products [ services NIC Code % to total
of the turnover of
Praduct/ [the company
Service
1|Internal Combustion Engine Spares 2811 100%
Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Sr No| NAME AND ADDRESS OF CIN/GLN HOLDING/| %of |Applicable
THE COMPANY shares |Section
SUBSIDIA held
RY/
ASSOCIAT
E
Perfect Nivesh Infra Private U45202MH2014PTC254809 |Holding 86.50001|2(46)
Limited

For Perfect Engine Components Private Limited

. .
Mrs. Chetana Shah Ramkumar Nair /

Director Director
DIN-01338996 DIN-07179781




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i} Category-wise Share Holding
|caregory of shareholders |Ne. of Shares haid at the beginning of the | No. of Shares held at the end af the year [% Change
yuar during the
year
|Demat  [Physieal [Toml  [%of |Demar  |Physical [Towml  [% of Toul
Tatal Shares
Shares

A Promoters

(1] Indian |

ajindividual /HUF ] 0 0 0 o 1] 1] 1] 0
b} Central Gowt 0 [} 0 ]| 0 0 1] [ i
) State Govt (5 1 0 0 ] ] ] o [ ]
) Boies Corp. o] 2s0000] 260000 B6.S0001] 0| 260000) 260000] 8650001 ]
&) Ganks / FI 0 0 0 of ] ] ] [1] i]
f) Ay Other_. a [i] [i] [ ] ] 0 0 0|
Sub-total (A) (1):- 0 260000| 260000) B6.50001 0] 260000| 250000| B86.50001 a
[2) Forelgn

a) NRE - Individuals 0 0 0 0] | ] ] 0 ]
b] Other - Individua i] 0 0 0 ol ] [ [i [i]
¢) Bosfies Corp. o 0| 0 0 1] o) 0 0 [
d) Banks f Fi ] o 0 [} | [ 0 [ ]|
&) Any Other_.. ] i] ] 0 ol [ ] [i 0
Sub-total (A] (2):- 1] [] o] [ [ [l [ 0 0
Total shareholding of

Promaoter [A) =

(AML+{AN) 0| 2e0000| 260000| B6 500D 0] 260000| 250000] 8550001 0
B. Public Sharehoiding

1. Institutions

) Mutual Funds 0 o of [1] a 0 0 1] [1]|
|6} Banks £ 71 0 | | ] 0 0 0 o o]
¢} Contral Govt [ o] [ [} [ 0 a o 0
d] State Gowt{s) o| o| [/ [} [ [ 0 ] 0
] Venture Capital Funds ol o] 0 [i] a [} [ oj a
f} iInsurance Companies o 0 a 0 [ [} [} o] 0
il Flls 0 0 0 b 9 0 Q 0 0
h) Fareign Venture Capital

Funds 0 0 0 0 0 0 0 | a
i) Dthers (specify) 0 [ [} [} i] 0 0 | [}
Sub-tatal (B){1]: 0 0 0 0 ] 0 [ ol 0
2. Non-institutions

a) Bodies Carp.

i} Indian o] 4os78]  40s7e| 134999 0f 40sre| a0578| 13.49999] i
ii]) Overseas [1 a 0 ol ] ] o a] ]
b} Individuals

i} individual shareholders

haolding nominal share

capital upto Rs. 1 lakh

1] [ 1] 1] 1] ol o 0 1]

il} individual shareholders

halding nominal share

capital in excess of As 1

fakh 0 o 1] 0 o} ] ] a 0
] Dthars [specify)

Sub-total (B)(2):- 0| aos7a]  aosie] 1349090 o] aps7a| a4ps7s] 1345950 [
Total Public Sharcholding

(Bl=(Bh 1)+ (e)i2)

0] 40578| a0578| 1349999 0 40578 40578] 13.49999 [+]

C. Shares held by

Custodian for GORs &

ADRS o] ol 0 0 0 ] o| 0 o
Grand Total [A+8+C) 0] a00578] 300578 100, 0| o0s78| 300578l 100 0]




{if} Shareholding of Pramaters

5f No (Sharcholder's Name | Shareholding at the beginning of Share halding at the end of the year
the year
No.of  [% of tatal Shares |No. of Shares  |% of total % af % change in
Shares  [Shares of |Pledged / Shares of the  |Shares share holding
the encumbare company Pledged [ |during the year
company |d to total encumbere
shares d to total
1{Perliect Nivesh Infra
Private Limited
258990| BE5.49G683 0 259990( 85 45668306 0 0
2|Nitan Chhatwal (Held
a4 Nomines of PRIFL)
10) D.0033269 0 10] [O0332ER23 1] 0
260000]  #6.50001 260000| 8650000998 0 0
{ili) Change in Pramaters’ Shareholding { please specify, If there is no change) :  No Change
5 Mo Shareholding at the beginning | Cumulative Sharcholding
of the year during the year
No, of shares  |% of total No. of % of total
shares of the  |shares shares of the
company company
At the beginning of the year i
Date wise Increase [ Decrease in Promaoters Share holding
during the year specifying the reasons for increase /
decrease [Allotment of shares as on 19,12 2016):
At the End of the year




{iv] Shareholding Pattern of top ten Shareholders [other than Directors,

Promoters and Holders of GDRs and ADRs):

5rNo Shareholding at the beginning  |Cumulative Shareholding
of the year during the year
No. of shares  |% of total No. of % of total
shares of the  |shares shares of the
campany company
At the beginning of the year [i o o
Date wice Increase [ Decrease in Share holding during the
year specifying the reasons for increase [ decrease (e.g
allotment / transler / bonus / sweat equity etch: o 0 0
AL the End of the year | or on the date of separation, if
Iupirated during the year} o o| o
{v} Sharehalding of Directors and Key Managerial Personnal: Mot Applicable
5rlo Shareholding at the beginning  |Cumulative shareholding
of the year during the year
Mo, of shares  |% of total M. af % of total
shares of the  |shares shares of the
company company
At the beginning of the year 0 | 0
Date wise Increase / Decrease in Promoters Share holding o o 0
during the year specitying the reasons for increats
decrease (e.g. allotment / transfer [ bonus/ sweast equity
etcliDecrease: Transfer as on 05.06.2015
Az the End of the year a 0 0
INDEBTEDMESS
indebtedness of the Company Induding interest outstanding/accrued but not due for payment
Secured Loans | Unsecured Deposits | Total
excluding Loans Indebtednes
deposis
Indebtedness al the beginning of the financial year
I} Principal Amount 533,697,298 106, 780,365 0,477,663
i} Interest due but not paid . - -
i) Interest accrued but not dug . = 5
Total (i+i+ili) 533,697,298 | 106, 7B0, 365 - B40,477,663
(Change In Indebtedness during the financial year
Addition 18,254 586 18,254,986
Raduction . -
Met Change 18,254,986 - 18,254,986
Indebtedness at the end of the financial year
i} Principal Amaunt 533,697,798 | 125,035,351 658,732,649
i) Interest due but not paid . - y
{iii) Interest accrued but not due - - =
| Toral (i+i+iii) 533,597,798 | 125,035,351 658,732,649




REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

N.A

Sr o

| Particulars of Remuneration

Name of MD/WTD/ Manager

Tortal Amount

1|Gross salary

() Salary @i per provisions contained
in section 17(1) af the Income-tax Act,
1961

(b} Value of perquisites wfs 17(2}
Ingome-tax Act, 1961

{c) Profits in liew of salary under
section 17{3} Income-tax Act, 1961

P

Stock Option

w

Sweal Equity

F N

Commassion

- a5 % of profit

others, specify...

5|Dthers, please specify

Total (A)

Ceiling a5 per the Act

B. Remuneration to other directors:

5r No

Particulars of Remunéeration

[Mame of Directer

Total Amount

1|Independent Directors

Fee for attending board [ committes
meetings

Commission

Others, please specify

Total [1)

=1 0=11=][=]

i=al=10=]10=]

=1=10=1[=]
=

2|Other Non-Executhve Directars

Fee for atteénding board [ committes
meetings

Commission

Others, please specify

Total (2}

Tatal (B]={1+2]

Total Managérial Remuneration

(=3 =0 0= =1 =0 (=]

i=dl=R0=00=] [=1{=]

|Cverall Ceiling as per the Act

_lslololsisls

JQEEUI:!I:F

€. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD-N.A

Sr.no.  Particulars of Remuneration

Key Managerial Personnel

section 17{3} Income- tax Act, 1961

CED Company CFO Tatal
Secretary
1|Gross salary
(@) Salary as per provisions conlained
[b) Valwe of perguisites ufs 17(2)
Income-tax Act, 1961
(£} Profits in lieu of salary under

Pt

Stock Option

Lad

Sweat Equity

A} Commisgion

- as % of profit

others, specify...

W

Others, please specily

Towal




Vil

PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / |Authority [RD / |Appeal made, if
the Description  |Punishment/ NCLT / COURT] |any (give
Companies Compounding fees Details)
Act imposed
A. COMPANY
Penalty NA MNA NA NA NA
Punishment NA NA MNA NA, NA
Compounding NA NA NA NA NA
B. DIRECTORS
Penalty NA NA A NA MNA
Punishment NA NA NA NA NA
Compounding NA NA NA NA NA
C. OTHER OFFICERS IN DEFAULT
Penalty NA NA MNA NA MNA
Punishment NA MNA NA NA NA
Compounding NA NA NA NA NA

For Perfect Engine Components Private Limited

Mrs. Chetana Shah
Director

DIN-D1338996

@_bes

Ramkumar Nair
Director
DIN-07179781
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Independent Auditor's Repart

To the Members of PERFECT ENGINE COMPONENTS PRIVATE LTD.

Repart oh the Financial Statemenis

We have audited the accompanying standalone financial statements of PERFECT ENGINE COMPONENTS
PRIVATE LTD. {"the Company"), which comprise the Balance Sheet as at 31st March , 2018, the Statement
of Profit and Loss, the Cash Flow Statement for the year ended, and a summary of the significant accounting

palicies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134 {5) of the Companies
Act, 2013 ("the Act™) with respect to the preparation of these standalone financial statements that give a true

and fair view of the finandial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rufes, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and

are free from material misstatement, whether due to fraud or error.
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CHARTERED ACCOUNTANTS

Aurchi ! Responsibili
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10) of
the Act. Those Standards reguire that we comply with the ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from mategrial
misskatarnent.

An audit involves perfarming procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstaternent of the financial statements, whether due to fraud or error.
In making those nsk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the Groumstances, An audit also incdudes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well

as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our gpinion arwd to the best of our information and according to the explanaticns given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31" March, 2018, and its loss and its cash flows for the year ended on that date.
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Report on Other Legal and Requiatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 {the Order? issued by the Central

Government of India in terms of sub-section {11} of section 143 of the Act, we give in the “Annexure

2)

A" a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable,

As required by Sectionl43 (3) of the Act, we report that:

a)

b)

c}

d)

g}

we have socught and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

it aur opinion, proper books of account as regquired by law have been kept by the Company 5o far
as it appears from our examination of those books

the Balance Sheet, the Statement of Profit and Loss and the cash Flow Statement deait with by
this Report are in agreement with the books of accounts.

In ot opinion, the aforesald standaione financial statements comply with Accounting Standards
sperified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
on the basis of the written representations received from the directors as on 319 March,2017
taken on record by the Beard of Directors, none of the directors is disqualified as an 31% March,
2017 from being appointed as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial repotting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B ™; and

With respect to the other matters to be induded in the Auditor’s Report in accordance with Rule
11 of the Companigs {Audit and Auditors) Rules, 2014, in our opinioh and to the best of our

information and according o the explanations qiven to us:

The Company does not have any pending litigations which would impact its financial position.
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i The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

jii.  There were no amounts which were required to be transferred to the investor Education and
Protection Fund by the Company.

For GAURAV AJGAONKAR & ASSOCIATES

Mr Gaslrav A Ajgaonkar
Chartered Accountant
{Proprietor}

M.No : 152528

FRN : 1365638W
Place : MUMBAL

. Date ; 24™ August,2018
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in Paragraph 1 under "Repaort on Other Legal and Regulatory Requirements” section of our repert
of even date of PERFECT ENGINE COMPONENTS PRIVATE LTD. ("the Company™), for the year ended
on 31st March, 2018, we report that;

[ {a) the company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b}  these fixed assets have been physically verified by the management at reasonable intervals;
and as far as we are able to ascertain, no discrepancies have been naticed an such verification
a5 compared with the book records,

{€)  According to the information and explanations given o us and on the basis of the records of

tihe Company, the title deeds of immoveable properiies are held in the name of the Company.

4. The inventory has been physically verified during the year by the management, at reascnable
mtervals, Since the Company is not maintaining proper Stock Records the discrepancies if any could
not be ascertained.

ii.  The company has not granted any loans, secured or unsecured to companies, a firms or covered in
the register maintained under section 189 of the Companies Act.

. According to information and explanations given by the management, no loan or quarantee or security
under 185 and no guarantee and security under section 186 of the Companies Act,2013 have been
given during the year.

v.  The Company has not accepted any deposits, under the provisions of Sections 73 to 76 or any other
relevant provisions of the Act, and the rules framed there under during the year under report.

i The Central Government has not prescribed the mainterance of cost records under prescribed

5
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vii.

the maintenance of cost records under section 148 (1) of the
Act, for any of the services rendered by the company.

a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, sales tax, Employees State Insurance, income-
tax, service tax, duby of custom, duby of excise, VAT, cess and other material statutory dues have
been generally regularly deposited during the year by the Company with the appropriate authorities.

The Undisputed Dues in respect of  Income Tax , Sales Tax are as follows:

| PARTICULARS [AMT.(RS.Y
Works Contract Tax { FY 2011-12 ) 82,505
Works Contract Tax ( FY 2011-12 ) ) 5,706
Profession Tax { FY 2011-12 ) '3,77,050
“Profession Tax { FY 2012-13 ) 5,27,900
Profession Tax ( FY 2013-14 ) 491,600
Profession Tax { FY 2014-15 ) ii3925
Profession Tax [ FY 2015-16 ) 173,51,800
Profession Tax ( FY 2016-17 ) 77 3,13,700
TDS on Interest (FY 2015-16 ) - |ag7208
| TDS on Interest (FY 2016-17) 5,86,002
: TDS on Interest (FY 2017-18) o 12,06,110
Income Tax AY 2010-11 a0,90,660
i Excise Duty 715,715
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wii.

.

wil.

#iii.

b} According to the information and explanations given to us and based on the records of the
Company examined by us, there are no disputed dues of Income Tax or Service Tax or Sales Tax
or Customs Buty or VAT or Excise Duly or Cess which have not been deposited on account of any
disputes and cther material statutorny dues,

Based on the audit procedure and according to the information and explaration given to us, we are
of the opinion that the Company has not defaulted in repayment of loans or borrowings to banks &
Financial Institutions. Further Company, does not have any loans or borrowings from government

or debentures holders during the year.

The Company did not raise any money by way of initial public offer or further public offer {including
ctebt instruments) and term lnans during the year. Accordingly, paragraph 3(ix) of the order is not
applicable.

During the course of our exarmination of the books and records of the company, in accordance with
the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of fraud on or by the Company, noticed or

reported during the year nor have we been informed of such case by the management,

Mot Applicabie.

In our opinion and according o the information and explanations given to us, the Company is not a

Nidhi Company. Accardingly, paragraph 3{xii} of the Order is not applicable.

According to the information and expianations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
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and 188 applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

xiv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the company has not made any preferental allotment or private placement
of shares or fully or partly convertible debentures during the year.

yAT According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Kyl The Comprany is not required to be registered under section 45-I4 of the Reserve Bank of Indiz Act
1934,

For GAURAV AJGAONKAR & ASSOCIATES

Mr Gaurav A Ajgaonkar
Chartered Accountant
{Proprietor}

M.No : 152528

FREN : 135638W
Place : MUMBAI

Date : 24™ Auqust,2018
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ANNEXURE "B" TO THE INDEPENDENT AUDLTOR'S REPORT

( referred to in our Independent Auditor’s Report of even date on the financial statements of
PERFECT ENGINE COMPONENTS PRIVATE LTD. for the year ended 31% March 2018 )

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act™)

We have audited the internal financial controls owver financial reporting of PERFECT ENGINE
COMPONENTS PRIVATE LTD. (“the Company™) as of March 31, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Managem esponsibili nternal Financial Is

The Company’s management is responsible for establishing and maintaining interral fimancial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Mote on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICALY. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
opetating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errars, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an oginion on the Company's internal financial controls aver financial reparting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Mote”} and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Corntrofs and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit o obtain reasonable assurance
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about whether adeguate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in alt material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence Ijwe have obtained is sufficient and appropriate to provide a basis for our
audit apinion on the Company's internal financizt controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial repaorting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financiat
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2} provide reasonable assurance that trarnsactions are recorded as necessary o permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
recetpts and expenditures of the company are being made only in accordance with authorisations of
ranagement and directors of the company; and (3} provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect an the financial statements.

Inherent Limitations of Internal Financial Controls Qver Financial Reporting

Because of the inherent fimitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstaterents due to error or
fraud may orcur and not be detected, Also, projections of any evaluation of the internal financial controls
aver financial reporting to future periods are subject to the risk that the internal financial contrel over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate,

10
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Qpinion

In our opinion, the Company has, in all material respects, an adequate internal Anancial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2018, based on the internal control over financial reporting criteria established by the Company

considering the essential components of intarnal contral stated in the Guidance Note on Audit of Internat
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India,

For GAURAV AJGADNKAR & ASSOCIATES

Mr Gaurav A Ajgacnkar
Chartered Accountant
{Proprietor)

M.No : 152528

FRHMN : 135638W
Piace : MUMBAI

Date : 24™ August, 2018

11



PERFECT ENGINE COMPOMNENTS PVT. LTD.
BALANCE SHEET AS AT 31ST MARCH, 2018

Note Figures as at the end of Flgures as at the end of
Particulars No {current Reporting Peiod) (current Reparting Peiod)
{is Rs.) (is Rs.)
et 31/03/2018 31/03/2017 3
1 2 3 4
I EQUITY & LIABILITIES
1 Sharcholders' Funds
(a) Shara Capital 2 30,05,780 30,05,780
(b} Reserves & Surplus 3 (19,54,76,392) (18,83,60,827)
{19,24,70,611) : (18,53,55,047)
2 Non-Currant Liabilities
(a) Deferrad Tax Liabillty (Net) 4 30,11,784 53,659,247
(b) Long=term borrowings 5 65,87,32,649 G4,04,77,663
(e | Other long term labilities H 51,64,646 51,64,646
{d) Long Term Provisions 7 1,18,35,813 67,87,44,892 1,44,62,329 66,54,73,884
3 Current Liabilities
(a) Trade payables 8 8,95,76,523 10,86,30,467
(b ) Other current Lalbilities 9 264,209,204 2,38,88,000
() Short Tarm Provisions 10 1,00,03,573 12,69,09,300 4,60,139 14,19,88,606
TOTAL 61,31,83,560 62,21,07,444
Il ASSETS
1 Non-Currgnt Assets b
(a) Flxed Assets
= (i} Tangikle Assets 1 4,46,28,934 11,56,47,040
(I} Capltal Work in Progress 6,668,103 6,68,103
{ii} Intangible Assets 11 14,53,85,430 13,28.35,151
24,06,82,457 24,91,50,293
(b] Long-term Loans and Advances 12 §,28,00,060 6,16,29,726
(] Other non eurrent assets 12 19,23,33,525 19,23,33,525
2 Current Aszets
{a) Inventaries 14 7,00,58,253 6,16,25,337 :
(b} Trade Recevables 15 2,77,35,314 3,77,38,5728
(e ) Cash and Bank Ralances 16 76.,51,468 71,31,767
{d] Shart-term Loans and Advances 17 1,18,26,494 11,72,67,529 1,24.98,267 11,89,93,8u9
TOTAL 61,31,83,580 62,21,07,444
Motes on Financial Statements 27 -42

As per aur attached report of evan date

For & On behalf of

GALURAV AIGATNKAR & ASSOCIATES

CHARTERED ACCOLINTANTS
FRN Mo, 1 135638W

(G. A. IGAONKAR )
PROPRIETOR
Membership Mo, 152528

Place : Mumbal
Date : J4th August 2018

On bahalf of the Board of Directors
PERFECT ENGINE COMPONENTS PVT LTD

DIRECTOR

CHMSH&L

DFR‘EL'II'.'IR

Revrartrir Heiy
TIN043I2336 TN oTLIgTsL

@@; OAY

DIRECTOR



PERFECT ENGINE COMPONENTS PVT. LTD,
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2018

Note Flgures for the Figures for the
current reporting period current reporting period
[In Rs.) (in Rs.)
INCOME : From 01/04/2017 From 01,/04/2016
to 31/03/2018 to 31/03/2017
| Rewvenue fram Operations 18 32.54,30,189 26,89,18,786
] Other Incomea 19 39,06,210 93,53,808
M Total Revenue 32,93,37,099 27,68,72,593
IV EXPENDITURE :
(a) Costof Materlal Consumed 20 517,532,128 4,48,72,525
(b) Purchase of Stock in Trade 13,05,52,599 10,26,44,641
) Changes in inventories of finished goods, work
in progress and stock in trade 21 (61,72,214) (2,08,29,839)

(d} Employee Benefits Expenses 22 6,19,78.841 5,82,10,742

[e) DtherExpenses 25 6,12,23,106 5,81,40,588
v Total Expanses 29,93,75,460 24,30,38,657

Profit Before Interest, Depreciation Tax and Amortisation 2,99,61,639 3,58,33 936

{f) Finance Costs : 23 1,32,71,035 1,52,77,560

g} Depreclation & Amortisation Expenses 24 2,61,63,632 2,36,52,798
VI W, Profit betare exceptional and extracrdinary items and tax (24,73,027) (30,96,422)
VIl Extraordinary Income (Loss) 26 (7,56,778)
VIl Tax Expenses

{a) Current Tax

(b} Excess/Shart Pravision of Tax Written Back

Income Tax for Priar Period -

{c) Deferred Tax Expenditure / (Income) (23,57,463) 1701474
1¥  Profit/{Loss) for the year (71,15,564) 155,54,675)
X Add: Prior Perlod (Expenses) / Income
Xl Balance Carried to Balance Shest {71,15,564) (55,54,675)

Motes on Financlal Statemants 27 -47
As perour attached raport of even date
For & On bohalf of
GAURAV AJGACNKAR B ASSOCIATES On behalfl of the Board of Dircctors E
CHARTERED ACCGUNT.I'LNTS FERFECT EMNGINE COMPONEMTS PNT LTD
FRAN Ng. :
{ G. A. -‘f‘%h\'
PROPRIETOR
Membership No. 152528 RIRECTOR DIF.:CTGR DIRECTOR

Place : Mumbai
Date : 24th August 2018

o] l:nm ";hﬁi-; '[::‘aﬂuhuﬁm Yooy

Fr! TOLIEETGE DIy 07479784




PERFECT ENGINE COMPONENTS PVT, LTD.
CASH FLOW STATEMENT FOR THE YEAR 1st Aprit 2017 to 3ist March 2018

Particulars Rs.
Cash flows from cperating activities
Het profit before taxation (94,73,027)
Adjustments for;
Depreciation 2,61,63,632
Interest income (t,77,983)
Interest expense 1,31,91,370

Operating profit befare working capital changes

Decrease in sundry debtors

Increase in inventaories

increase fn other current assets

increase in other long term loans and advances
Increase in other liabilities

Decrease in other long term provisions
Increase in other short term provisions
Decrease in sundry creditors

Cash generated from operations

Net cash from operating activities

Cash flows from investing activities

Purchase of fixad assets
Interast recejved

Cash flows from financing activities
Repayrment of Sicom loan

Term Loan from Shrem Investments Pyt Lt
Interest paid

Met Increase in cash and cash equivalent

Cash and cash equivalents at beginning of the periad

Cash and cash equivalents at close of the period

2,97,03,991

1,00,03,214
(84,28,916)
6,71,773
(12,70,334)
25,31,204
{26,26,516)
14,43,433
(1,90,53,944)

1,29,73,907

{1.60,32,725)
1,77,983

1,82,54,986
(1,31,91,370)

1,29,73,507

(1,58,54,243)

50,63, 616

21,83,280

71,31,767

93,153,047

76,51,468




Reconcillation of Cash and CashEquivalent with the Balance Sheet :-
Cash and Cash equivalents as per Balance Sheet (Refer Note 15) 76,51,468
Cash and Cash equivalents at the end of the year *
Cash in Hand 8,728,966
Bank Balances
-in Current Account 57,40,283
-in Deposit Account 10,82,218 76,51,468
As per our attached report of evenglate 0On behalf of the Board of Directors
For & On behalf of
GAURAY AJGADNKAR & ASSOCIATES
CHARTERED ACCOUNTANTS
FRM Ng. : 135 38W
‘ > e
[ G. A, AQNKAR ) 135638 . DIRECTOR DIRECTOR DIRECTOR

PROPRIETOR DOMBIVA C helaun S hoh

Membership No. 152528 Tan: 04328996

Place : Mumbal
[ate : 24th August 2018




PERFECT ENGINE COMPONENTS PVT LTD,

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31" MARCH 2018:

1 SIGNIFICANT ACCOUNTING POLICIES

a

[

Cost Convention
The financial statements are preparcd;

1. On the historical cost convenbion
u. {na poing concern basis
. In accordance wath the Acconnting Standard sssued by the Instmite of Charered Accountans of
India
1. Onacceual systemn of accounting
V. Inaceordance with the relevant presentation requirements of the Compames Act, 2013,

Revenve Recognition
Revenue from sale of products is accounted for on disparch of goods from the factury based on
orders from customers. Sale of products incledes excise duty and other tases.

Lse of Estimates

‘Fhe preparsiion of financial statements in conformity with generally accepred accounting principles
requires estunzies and assumptions ko be made char affect the reported amounts of assers and labilives
otl the date of the Bnanoizl stitemenrs pod the reported amounts of revenues amd UXPENSES during the
reporting pensad. Dilferences between acwal results and cstimates are rt,::ngﬂued w the penod in
which the results are kown/materialized.

Fined Assets

1 Fixed assers are stated at histonical cost less accumulated depreciation. 1listorical cost comprises of
the acqunsition price and all direct and indivect costs that are atrributable in beingng the assets o
therr working comdition for mtended use.

n Al expenses durng constuction ane allocated to the respective asset proportonately.

. Adjstments ansimg from exchange vate vazmatons relating 1 borrowings/ labilties for the fixed
asscrs ave caprtalised.

Impairment

The carcymg amounts of assers are reviewed at cach balance sheer date on walue in nse basis to assoss
whether they are recorded i exeess of their estimared recoverable amownt. Tf the carrying value
exceeds the csomated recoverable amounr, assets are writlen down 10 their cstimated vecoverable
amount,

Depreciation

Pursuant to the Provision of Compantes Ace, 2013 {the Act) becomung eflectve from 1+ Apnl 2014,
the Company has adapted 10 speetfied usehl ife of its fxed assets as per Schedude 11 o the Act and
consequently any adpustment for depreciation charged m respect of carhier years wall he debited to the
reserves of the company.

Investments;
Long Term Investments are stated at cost. Peomancnt diminution in value theceof is provided for




PERFECT ENGINE COMPONENTS PVT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31*" MARCH 2018:

h. Employes Reticement Benefits
1. Poonvissons have been made for geatuity Lability in accordance with the Provision of the Payment
of Gratwty Act, 1972,

i Provision for encashable leave salary is made on the assumption that such benefits ace payable o
all employees at the end of the accounting year.

i [nventories
1. Raw Materals, Stores, Spares and Consumabdes are valoed af cost or ner teabisable value whichover
15 Jower.

i Stock-in-process is valued at cost inctuding related production overheads or net reglisable vahue
whichever is lower

. Fimshed poods are valued at cost or net ealisable vabse whichever is lower

Cost includes cost of production and expenses incurred, a5 allocated by the Management, in purting
the mventones in theic present conditton,

j- Accounting of Cenvat Benefirs; -
Cenvat Credit availed under the relevant scheme in respect of Raw matedal, Packing Material, Fuel,
Stoees and spares ¢tc. 15 reduced from the cost of purchase, :

Cenvat Credit avatled under the relevant scheme i respect of capital poods is reduced from the cost
of lied Assets.

k. Borowing Costs:
Borrowing costs that are artnbutable to the acquisition, construction or production of qualifying assers
are capitalised as part of cost of such assets till such tme as the assets ave ready (or s intended vse ar
sale.

A qualifying asset 15 an asset thar necessartly requires a substantial period of time to get ready for its
intendedt use ar sale, All odher b{urmwing costs are wcognised as an expense in the penod in which
they are imcuered,

1.  Taxanon:
i Provision for current tax is made on the basis of cstimated taxable income computed i
gecordance wirh the provisions of lncome Tax Act 1961,

u. Deterred tax is recognised on uming differences between the accounting income and the taxable
income Lo the year and quantified using the tax rates and laws cnacted or substantively enacted as
at the Balance Sheet date,

w, Deferred tax assets are recognised and carmied forward to the extent that there is & reasonable
certainty that sufficient future (axable mcome will he avlable agamst whach such deferred tax
assers can be realised.




PERFECT ENGINE COMPONENTS PVT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31*" MARCH 2018:

n. Contingencies and Eveats occueting after the date of Balance Sheet:
Acoounting for contingencies {gainy and losses) arising our of contracral oblipations are made only on
the: basis of mutual accopraney. Events accurring afler the date of balanee sheet are accounnd for up
tor the date of approval of the accounts by the board of directors where material.

n. Provisions, Condngent Liabilities and Contingent Assots
Provisions are weopnised for liabilinies that can be measured only by using a substantial depree of
exthanetion, 1f

L The company bas o presemt obligatient 3 o resedl ol @ past event
o b proballe gwllow of resources is expected re setile dw shligation and
i The et of chlgation cin be reliabily estmated

Bedmburserent expected in respest of expendinre cequired o setide the peovision is recogndsed only
when 1t 1s virtually cortain shat the retmbursement will be received.

Conlingent lahilive i disclosed in the cuse of

i Present obbgation arising frome g past event, whea 1o is nor probable that an outllow of resaueces
witl b requured o settle the obligadon
. A possible obligation, unless the probability of outflow of resources s oomeved.
Contingent assers ae nolther cecogised nor disclused,
.

Prowisions, conrmgent babiities and comingent assets are reviewed ac cach balance sheot darc,

Al conomgent Labiliics are adequately disclosed in the Notes on Accounrs.



PERFECT ENGINE COMPONENTS PVT. {TD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2018

1.1

1.2

13

1.4

1.5

1.6

As at 31st As at 3ist
March 2018  March 2017
SHARE CAPITAL
AUTHORISED CAPITAL
310000 (2600003 Equity Shares of Rs. 10/- each 31,060,080 31,000,000
TOTAL 31,00,000 31,040,000
155UED, SUBSCRIBED, AND PAIDLIE
300578 (26000073 Equity Shares of Rs, 10/- each fully paid up 30,05,780 30,05,730
TOTAL 30.,05,730 3&,05;???
Reconciliation of shares outstanding at beginning and at end
Mo, of Sharas
Shares Dutstanding at the beginning of the yvear 2,80.000 2,600,000
Add: Shares |ssued during the year 40,578 40,578
Less: Shares bought ack during the year - -
Shares Outstanding at the end of the yaar 300,578 3,00,578 i
The details of Shareholders holding more than 5% Shares:
2017-18 2016-17
Marme of Shareholdar MNo. of Shares % held Mo, of Shares % held
Perfact Nivesh Infra Pvt Ltd 2,60,000 BE.50% 2,860,000 86.50%
Edelweiss 40,578 13.50% 40578 13.50%
Total 3,00,578 100.00% 3,00,578 100,005

Sharas reserved for issue under optionfcontracts/commitment:

There have been no such shares reserved by the company
Tarms of securitias convertible into equity/preference:- NA
Call unpaid:-N.A

Last five year details:

for shares allotted pursuant to contract:- N.A
for share issued by way of bonus shares .- N.A

Thare wers no securities bought kack by the company during the iast five years,




PERFECT ENGINE COMPONENTS PVT, LTD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2018

RESERVES & SURPLUS
General Reserve
Opening Balance

Share Premium Account

Profit & Loss Account
Cpening Balance
Add: Profit for the year

TOTAL

DEFERRED TAX LIABILITY
Opening Balance
For the year

As at 31st March As at 31st March
2018 2017
28,41 667 28,41,667
6,58,44,297 6,58,44,297
B,B6,85,964 6,86,85,964
{25,70,46,792) {25, 14,92,117)
{71,15,564} (55,54,675)
[26,41.62,356]) {25,?{],46,?92}
{19,54,76,392) (18,83,60,827)
53,689,247 36,67,773
{23,57,463) 17,01,474
30,11,734 53,869,247

LONG TERW BORROWINGS

SECURED

Term Loan | - Edelweiss

{0% Secured Term Loan repayable in quartsrly
installmants. Secured by first charge on all the

langd and building. plant and machinery, cther

fixed assets, inventory and debtors of the company}

Term Lozn 1l - Edelweiss

{The Loan is compulsorily convertible into general equity
arty time on or baflore 30th Sept 2017 and such conversion
shali result in 8 stake of 13.50% on a fully diuted basis

to Edelweiss )

53,36,97,298

53,36,97,298

53,36,57,298

53,36,97,298

UNSECURED

Deferred payment liabilities 78,76,497 78,768,497
Shrem Investments Pvt Lid 11,71,58,354 9,85,03,868
12,50,35,351 10,67,80,365
TOTAL 65,87,32,649 64,04,77,663
OTHER LONG TERM LIABILITIES
Amount Payhle to AEPL - -
AN TRANSPORT 51,864,646 51,864,646
TJOTAL L1,64,636 51,64,646 _
LONG TERM PROVISIONS
Gratuity £9.20,021 71,383,830
Leave Encashment 21,44,786 27.52,493
Provisian for Taxation 27,71,006 39,71 006
TOTAL 1,18,35,813 1,44,62,329
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PERFECT ENGINE COMPONENTS PVT. LTD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2018

As at 31st March As at 31st March
2018 2017

TRADE PAYABLES

Sundry Creditors for Goods & Expenses 8,95,76,523 10,86,320, 467
TOTAL 8,95,76,523 10,85,30,467
OTHER CURRENT LIABILITIES

Creditors for Capital goods 32,75,147 41,76,809
Other Current Liabilities 2,31,54,057 1,97,21,100
TOYAL 2,64,29,204 2,38,98,000

Other Liabilities includes statutory dues, employee related liabilities, security deposit etc.

SHORT TERM PROVISIONS

Employee Related 1,06,93,573 92,50,139
Other Provisions 2,10,000 2,10,000
TOTAL 1,09,03,573 94,60,139

LONG TERM LOANS & ADVANCES
(Unsecured, considered paod, unless otherwise stated)

Karla Engineering Company Ltd 5,42,53,984 5,30,48,862
Advance to Emplovees 128,119 89,327
Deposits 11,682,500 11,49.500
Tax Deducted at Source 3,568,780 3,45,260
Advance Income Tax 15,00,000 15,006,000
Self asst Tax [08-09) 3,41,477 : 3,41,427
Loan to Sharehaolder 50,50,000 50,50,000
VAT Refund 95,200 95200
TOTAL 6,29,00,060 6,16,2%,726
NOMN CURRENT ASSETS
Work in Process {Old) 19,23,33,525 19,23,33,525
19,23 33,525 15,23 33,525
INVENTORIES
Raw Material 96,03,241 79,40,030
Work in Process 2,43, 75088 1,48.27.284
Finished Goods 2,60.98,808 3,08,41,662
Finished Goods (Trading) 39,47,566 25,80,300
Stores & Consumables 60,29,552 54,36,061
TOTAL 7,00,54,253 6,16,25,337
TRADE RECE{VABLES
{Unsecured, Considered Good)
Over six maonths 47,97.568 64,36,007
Others 2,29,37,745 3,13,02,431
TOTAL 2,77,35,314 3,77,38,528




Nata 1], Fixed sacsets

PERFECT ENGINEERING COMPONENTS #VT LTD

Hotes forming part af the tinancial statemeants for the year ended 31st March, 2018

firoas block Atcumulated depreciation and smparment Net block
. Balance Balance Balanca n.nnﬁnn..u:_.u_._ / Balance Balance Balance
Tangible as5ei3 . ) amprtisgtion
a5 at Addificns Disposals as at RE At s for the as at gE &L as at

1 April, 2017 21 March, 2018 1 April, 2017 mxumgﬁm. 31 March, 2018 | 31 March, 2018 | 31 Maren, 2017

Amount (Rs.) Amoust {Rs.) Amount {Rs.) Amount {Rs.) Amdunt (Re.} Ampunt (Bs.} Amount (Rs) Amaunt (Rs.) Ameunt (Rs.)
(a) Land & Devalgpment 43328120 . 43320120 - - 4,33,20.120 4,33,23,120
{1 Building 203,86 583 - 20366583 BE. 18 216 5725935 G3804811 13916772 S A5 48 36T
{e] Plarl & Machinery 17,659,377 765 3411450 . 18303 48 215 121685061 2.33 30,2050 145025451 35323785 58242705
i Furniture & Fisturas 4381472 - 4321472 23.24,6842 484872 2TE3514 15891 855 20,956,830
e Ofeee Epuiprrisnt 10,41 424 . 10.41.424 990,313 . B20,313 51,112 81,112
1f) Computers and data processing units 0,32 749 TO407 - 3103246 26,37 542 1,32.196 ZTE4. 726 338 EB08 400207
tg) Motar Vehrcles 554,014 - - 5,54 014 5,268,314 528,314 27,700 27,7700
Total 24.96.34, 128 24 81947 - 25 3116078 12,398,687, 083 2,45 00,053 1584 87,141 24628 934 11.56,47.040

PrevioLs yeat




MNOTE 11 : Al

PERFECT ENGINE COMPONENTS PVT. LTD.

RMIN

PART OF THE BALAMCE SHEET AS AT 31ST MARCH, 2018

11} INTANGIBLE ASSETS
£osT AMORTISATION BOOH VALUE
PARTICULARS ot 1at Apeil . M.ﬂ&h“ﬂﬂ nﬂﬂmmunﬂ As at wmmw March h._” o | e vear | UPTO3It | Asat ww”w Masch| As at 31sE March
R & D Expenditure 17,1353,068 |  1,42,13,858 185566926 | 8,538598 | 1663579 | 83202577 |  10,23,64,399 8,98,14,070
Goodwill 4,30,21,081 4,30,21,081 - - 4,30,21,081 4,30,21,081
Sub-Tatal 31,33,74,149 | 1,42,13,858 - | 22,85,83,007 | 8,15,38,998 | 16,63,579 | 8,32,02,577 Hn‘mu_mma.un 13,28,35,151
Previcus Year)




PERFECT ENGINE COMPONENTS PVT. LTE.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2018

As at 31st March As at 31st March

16

17

2018 2017
CASH AND BANK BALANCES
Balances with Banks 57,440,233 596,74,930
Cashin hand B,28,9686 8,30,648
Fixed Deposit with Bank 10,82,218 6,26,188
TOTAL 76,51,4968 71,31,767
SHORT TERM LOANS & ADVANCES
Balance with Central Excise Authorities 23,138 34,58,183
Interest Receivable 1,53,935 -
Advance Paid to Suppliers 1,16,49,321 90,400,084
TOTAL 2,18,26,499 1,24,98,267




PERFECT ENGINE COMPONENTS PVT, LTD.
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t March, 2018

As At 31st March As At 31st March

18

1%

20

21

22

23

23

REVENLUE FRUOM OPERATIONS
Sale of Praducts
Sale of Traded Goods

Less: Excise Duty
TOTAL

QOTHER INCOME

Discount Received

Sale of Scrap

Sundry Balances writeback
Interast

Octroi Refund

TOTAL

CO5T OF MATERIAL CONSLMED
Opening Stock

Raw Materiat Purchased

tess : Closing Stack

TOTAL

CHANGES IN INVENTORIES OF FINISHED GOQDS,
WORK IN PROGRESS AND STOCK IN TRADE
Finished Goods/Stock in Trade

Stock in Process

TOTAL

EMIPEPOYEE BENEFIT EXPENSES

Salaries & Wages

Contribution to Provident and Other Funds
Staff Welfare Expenses

TOTAL

FINAMCE COST
Interest Expenses

Cther Borrowing Costs
TOTAL

DEPRECIATION AND AMORTISATION
On Tangible Assets
TOTAL

20138

18,85,52,293
13,95,68,212

2017

18,96,41,725
9,98,55,541

32,84,61,505 28,94,397,266
30,31,316 2,05,78,480
32,54,30,189 26,89,18,786
32,59,947 25,63,025
6,04,585 7,71,424
(1,35,605) 65,64,305
1,77,983 55,052
39,06,910 99,53,306
75,40,030 37,49,306
5,34,56,339 4,90,63,249
56,03,241 79,40,030
517,93,128 4,48,72,525
33,75,500 (2,08,29,833)
-55,47,804 -
{61,72,214) {2,08,29,839)
5,42,00,772 £,10,28,703
25,77,540 26,93,577
52,00,529 44,388,462
5,19,78,81 5,82,10,742
1,31,91,370 1,52,09,672
79,665 67,588
1,32,71,035 1,52,77,560

24.07,12,994

24,07,12,994

24,07,12,9949

24,07,12,994




25

OTHER EXPENSES

Manufacturing Expenses

Stores & Consumables Consumed
Opening 5tock

Stores & Consumables Purchased
Less : Closing Stock

Power & Fuel & Water charges
Sub Contractors Charges
Factory & Machinery Maintainance Charges

Adrinistrative, Selting & Distribution Expenses
Rates & Taxes

Insurance

Discouynts

bisc. Expenses

Legal & Professional Charges

Travelling Expenses

Other Repairs & Maintainance

Selling & Distribution Expenses

Payment to Auditors

TOTAL

NOTE 25

EXTRAORDINARY ITEMS

Write Back on account of restructuring of SBI Loans by
EARC

Less: Write off of Obsclete inventory

Less: Write off of Sundry Debtors as Bad Debls

54,36,061 3811122
2,37,46,025 2,21,36,214
60,259,552 54,356,061
2,31,52,534 2,05,11,275

1,94,75,739 1,66,97,194
14,20,698 39,74,889
36,67,039 52,58,238
4,77,16,00% 4,64,41,596
3,52,677 3,80,971

- 42,704
55,21,274 36,44,260
35,19,940 33,75,526
16,54,033 13,24,198
4,55,053 5,890,391
1,08,139 1,50,313
14,95,981 21,50,630
1,35,07,007 1,16,98,992
6,12,23,106 5,81,40,5388
- t,87,49,923

- K,95,06,701

(7,56,778}
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PERFECT ENGINE COMPONENTS PYT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31* MARCH 2018:

A0, In the opimen of the Board, the value on realisaton of kans and advances and Comrent Assets in the
ordingry course of business will not be less than the amount at which they are stated n the Balance

Sheet.
Year ended Yeuar ended
31.03.2018 31.03.2017
at Fayments to Auditors
{13 As Auditors 1,500,000 1,50,000)
(1) 1o Qrher Capacuy
fa) For Tax Audit 0,000 60,000
(b4 For Income Tax Assessment N1l Ml
(i) For xpenses 9w s
_ L0207 364,584
3z CIF Value of Impon
) Capttal Goods NIL. NI
b3y Raw Materoials NIL NIL
33 Expenditure in Foreign Exchange
a) Travelling NIL NIL
by Warchousing NIL NIL
] Comussion NIT. I
NIL. NI
A4, Eamings in Foreign Exchange 25,614,504 5165172
35 Dhrectors Remuneraton
) Salary NII. NIl
6. It the optruon of the Board, provision for all known liahilities s adequate and nat m excess of the

amount reasonably necessacy.
a7, Fmployee Benefies:

Grannty:

The company has an onfunded debued  bencht  gratuty plan. Tery cmployee who has
completed five years or more of seovice 15 eligble for 2 pranity on sepamtion at 15 days basic salary
(last drawn salary) for cach completed year of service,




PERFECT ENGINE COMPONENTS PYVT LTD,

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 317" MARCH 2018:

38. Segment informarion s as required by Accountmg Standaed {AS1T) “Sepment Reporting” prescribed
by compames Accountng Standard  Rules, 2006. The Company’s primary business is mamifactusing
entical machined engmne parts.

The operations aof the Company are in India and 2l assets and liabilities are located i India, An
analysis of the gross revenue by products sale 15 grven below:

| Name of Product .. 201718 (Rs in lacs) 2016-17 (Rs in lacs)
_Vales e e 185989 172841
Valve Seat Inserts JBwosyl o 87026
Valve Gindes ) 88.11 L9051

39, Earnings per Share:
Havmng per share i calculaed in accordance with Aceounting Standard (AS 200 “Cactinps Per shase™
prescnbed by Cormpanies Accounting Standards Rules 2006

As at As at
11032018 31.03.2017
Ouistanding shares (MNos) 2,601 2,003,000
Met Profit/ (Loss) after tax (B0,10,781) {35, 3,673)
Farnngs per Share - . -
-f0. The company has reviewed the future cash Aows on the basis af value mouse of iy assets and has

sanstidd thar the estimated recoverable amonnt 45 mere than the amount carned in tie books.
Accordingly 0o provision for impatnment loss i required to be made in these aceounes,

1. Related parties, 2s defmed under Clause 3 of Accounting Standard (AS18) “Related Party Disclosures”
prescebed by Companics (Accounting Standard) Amendment Rules 2006 a5 identified by the
Management ;-

[} Transactions bave been entered o with the {ollowing Tatemprise/ firms over which Key Mamgement
Personnel and their celatives have symificant mfluence:

1. Perfect Hngneermy Products Linnted - Associate Company
2. Perfect Mivesh Tnfoe Pyt 1wl - Helding Company
3. Karla Hogine Components B, - Associate Compaity
4. AV, Transport - Associate Coneern

Iy Following are the Indivichials having significant influence or are key management personnel:

M. Rimkumar Nair
Mrs. Chetana Shah




PERFECT ENGINE COMPONENTS PVT LTD.

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31*" MARCH 2018:

M) The followmng transactions wete carried out during the year with related parties in the ordinary
course of business:

32 ! Amt.( Rs in lakhs)
fr. | Transactions Current | Previous
Mo, year Year
1 | Managenal Renmmneration NIL NIL
(including allowances and sitting fees)
2 | Purchase of goods 1664.81 | 1303.64
3 | Sale of Goods 19.20 8.60
4 | Dhscount Recerved 31.50 24.58
5 | Transportation & Vehicle Hire Charges 0 0
8 | Outstanding as at 31 Magch 2017
a) Payable 419.74 |  €78.07
a)  Unsecured Loan 51.64 51.64
b) Loans & Advances 50.5 50.5
42, Figures in brackets relate to the previous year.
For Gaurav Ajpaonkar & Assocites Perfect Engine Components Pet Lid.
Chartered Accountants . o and Behalf of the Board
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