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HC Stays Retr«
on Annuity to

Plea by contractor comes after summons fro

Deepshikha.Sikarwar
@timesgroup.com

New Delhi: The Karnataka High
Courthasstayed proceedings initi-
ated by the goods and services tax
(GST) authorities seeking retro-
spective payment of tax onannuity
to infrastructure companies.

The high court, on December 23,
stayed the proceedings initiated af-
ter summons were issued by the
authorities as well as the circular
issued by the Central Board of In-

direct Taxes and

] Customs (CBIC)
Industry in June clarify-
ﬂuhmn::g Ing that GST was
authority said {eviab]e on annu-
annul ty payments.
abm ﬁmgh court’s
based on its cle(.ision came in
communication  responsefoawrit
with tax petition filed by

choli (Annuity)
Road Project PvtLtd. .

A host of summons have been is-
sued by the GST authorities since
the issuance of clarification after
the GST Council decided to exempt
toll payments from GST.

Experts said the couirt’s decision
brings some hope to the sector hit
hard dueto the clarification.

“The stay order passed by the
high court of Karnataka has given
aray of hopetothe industry facing
investigation by the Directorate
Generalof GST Intelligence, on ac-
count of non-payment of GST on
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